§‘ystem of pubhc dlsﬁ‘ilﬁlﬁ n, obviatir
changes in dearness alIo“wances"anm
. tem, in turn, depends on two conditions: fi
jantity of the required commodity is obtained af prices
,w the open market prices, and the dlstn'buﬁon
'dmes are kept as low as possible; second, the‘hst Gf SSE
c ni wodities should be reasonably small and the commadmes ﬁﬁ%‘ be
- homogeneous in character. Thus the Plan recommends a system of . dmtlr
~ oricing whereby the low income groups are supplied certain essential
- commodities at low prlces through a network of fair price shops so that
they are not hit hard by rising prices. In short the Government should so
intervene in commodity markets as to influence both the pattem of
@utput and relative prices through taxes and subsidies on domestlc
production and consumption, tariffs and subsidies on imports and
exports, and various terms of quantltatwe restriction on both domesttc
production and foreign trade.®
5. Social Security. Social security measures, such as free education
and health services, cheap housing and supply of essential commodities,
etc. tend to improve income distribution. They not only mcrease the
-real income of the working classes but also their efficiency.
6. Population Control. One of the important policies relatmg to
income distribution over the long run is to control the growth rate of
Jﬁopulatxon Larger families mean lower per capita income. So to
e l’hcrease per capita income, there is the need to adopt famlly plannmg
- Practices on a wide scale. Population can be controlled by the

Opagation and use of cheap and effectnve contraceptlves and spread of
qation. e
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s Lot I reducing I
me and wealth should pe
ize distribution of income,
yuld curb conspicuous consump.
art of unearned incomes into the State
den of indirect taxes should not be more :
middle and 1 sections. Stringent measures should be
uncarth black money and tax evasion. The Wanchoo
has recommended a number of measures towards this
mentation of an appropriate urban land policy,
f urbanizable land; a greater degree of social
f highly volatile agricultural commodities like
oilseeds; effective measures for preventing the smug-
d highly valuable luxury items, etc. Further, as already
¢ expenditure should be directed towards those
e the real incomes of the lower, middle and poorer
cie fj,_ that is, in providing social security.
oncentration. To reduce concentration of €conomic
It should be made to encourage small industries.
nt and dynamic public sector is an important policy
s this direction. New entrepreneurs should be encour-
rich lack in competitive investment. And by ensuring
roductivity through better industrial relations and
entives to agriculturists, the domestic market should
'y developed. The MRTP Act should be implemented earnestly
onopolies Commission in order to prevent restrictive price and
' to reduce concentration of economic power in the
ess houses or groups of firms.
€as. Agricultural and industrial development in

essential for raising the income levels of the people
disparities me and wealth. Agricultural productivity

Ing new dry farming technology, irrigation
- Fiscal and other concessions should be
s for starting new industries.
c undertakings in such areas

ble. Roads, canals, power and
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